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Preliminary Investigation and Research on
the Foundation of Provincial Natural Gas Company

Gasshow.com Chen Xiaoyang Kong Chuiwen Zhao Jia

Abstract Early in 2003, a "Negotiation Alliance" consisting of 9 corporations including Zhengzhou Gas Group, China
Great Wall Aluminum Corporation, Zhengzhou Tai Cheung Power Plant, Henan United Gas Corporation, Jiyuan China Gas
Group and some other project legal entities, such as Zhumadian, Xinyang, Zhoukou etc. was formed in Henan, which is on
the pathway of the first pipeline of West—East Gas Transmission pipeline. It aimed to negotiate on the gas price with
PetroChina. Those so—called international practices, such as “Take or Pay”  “According to Fail for” are widely used in
China. How to ensure and balance the enthusiasm of those exploring enterprises in the upstream? How to ensure the
bargaining power of gas users in the downstream with exploring enterprises in the upstream? Is such “Negotiation
Alliance" an useful exploration? Is it necessary to set up unified provincial gas companies to operate and manage natural
gas pipelines and consumption market? This article aims to make some preliminary investigation and research and more
questions need to be proved and researched furthermore.
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