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Pricing Strategy on City Natural Gas

LUO Bin

Abstract:

This thesis, first of all, analyzes how to fix the price of city pipeline natural gas under the government price

control system from the microeconomic point of view, and then separately discusses the pricing policy of

upstream gas supply that includes local natural gas field and overseas LNG, mid-stream gas company pricing

method with actual examples. It especially addresses the pricing strategy of the downstream city pipeline

natural gas, which includes how to calculate the gas price at gate station with netback pricing and the price of

domestic consumers with cost—plus pricing method. It also expounds that the pricing method for large industrial

consumers is in related to other energy sources. The price relationship among American natural gas, crude oil

and coal is discussed. Lastly it introduces the new direction for reformation of natural gas price in China.
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