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The Analysis on the Relationship between LNG Satellite Plant
Construction Project and Natural Gas Franchise

New Energy Investment Co., Ltd. of Fujian Investment & Development Group
Zheng Zhi, Wang Shuo

Abstract: The manner of natural gas supply by utilizing LNG satellite plant, which is a beneficial
supplement to natural gas pipeline transportation, is to realize mutual compensation of
advantages with natural gas pipeline supply. The franchise management is implemented with
regard to natural gas supply as municipal service. In the realm of natural gas franchise, there
is no obstacle in the introduction of LNG supplier legally. The mode that constructing and
operating LNG satellite plant and supplying LNG to terminal user directly by means of inland
transportation with LNG lorry tanker, will not only ease natural gas shortage, but also regulate
and control natural gas price to some extent.
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